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TOP 5 INDUSTRIES IN THE UAE FOR 2024

With over half the year already behind us, the UAE continues to stand out as among the largest economies in the MENA region.
The World Bank projects a 3.9 percent GDP growth, which is expected to increase to 4.1 percent in 2025. In 2024, the nation’s
diversified economy will be more robust than ever, driven by strategic investments in key sectors that shape the local landscape
and position the UAE as a global leader in various industries. Let's highlight the major industries in the UAE that have recorded
notable growth this year.

1. Technology

The nation has been investing heavily in Al, blockchain, fintech, and cloud computing, with Dubai and Abu Dhabi emerging as key
hubs for tech innovation. The UAE, with a potential to generate up to AED 335 billion, plans to integrate Al within key sectors,
such as transportation, healthcare, and cybersecurity, through its UAE Artificial Intelligence Strategy 2031. According to the
International Trade Administration, the UAE Is a leading data center hub in the Middle East with plans for further expansion,
anticipating up to USD 1 billion in new investments by 2026. The data center market is projected to grow at an average annual
rate of 3.43 percent from 2022 to 202/. Supporting this technological evolution is a dynamic ecosystem of startup incubators
and accelerators, essential for nurturing innovative ideas into viable businesses through mentorship, financial backing, and

industry connections.

2. Renewable Energy

The UAE has long recognized the importance of diversitying its energy sources. The UAE Energy Strategy 2050 is designed to
triple the contribution of renewable energy in the country's energy mix and to allocate an investment ranging from AED 150 to
AED 200 billion by 2030. In 2024, the renewable energy sector within the nation is experiencing significant growth, propelled by
substantial investments in solar and nuclear power technologies. The Mohammed bin Rashid Al Maktoum Solar Park, already the
world's largest single-site solar park, continues to expand, contributing significantly to the UAE's energy mix. Nuclear energy also
plays a crucial role, with the Barakah Nuclear Energy Plant providing a steady stream of clean energy. The UAE has initiated the
National Hydrogen Strategy 2050, aiming to secure its role as a key producer and provider of low-emission hydrogen by 2031.
This comprehensive plan includes developing supply chains, establishing hydrogen oases, and setting up a specialized national
research and development center dedicated to hydrogen technologies.

3. Real Estate
In 2024, the real estate and construction industries continue to be foundational to the economy of the UAE. Within Dubai itself,

the opening quarter of 2024 witnessed a record-breaking 35,310 transactions In the housing market, an increase of 20.5 percent
compared to the previous year, marking the highest first-quarter volume ever. During the same timeframe, transactions for off-
plan properties climbed by 23.9 percent, while transactions on the secondary market increased by 15.2 percent. Keeping pace
with the changing market demands, there's a heightened focus on developing luxury homes, versatile mixed-use projects, anc
sustainable buildings. The growing demand for eco-friendly, smart home solutions is clearly reflected in the strides cities like Abu
Dhabi and Dubai have made. Their commitment to integrating advanced technology and sustainability into urban living is evident
in their rankings on the IMD Smart City Index 2024, where they placed 10th and 12th out of 141 cities, respectively.
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4. Tourism and Hospitality

While the UAE has long been synonymous with luxury
tourism, 2024 marks a significant diversification in the
tourism and hospitality sectors, catering to all kinds of
travelers—whether they seek adventure, luxury, or even
sustainable travel options. The tourism industry contributed
substantially to the UAE's economy, with an 11./ percent
increase in GDP Iin 2023, amounting to AED 220 billion.
Projections indicate that this contribution will rise to 12
vercent of the UAE's GDP, equating to AED 236 billion In
2024. According to a report from CBRE, the UAE’s hospitality
segment continues to demonstrate strong performance,
driven by robust visitor numbers. Year-on-year, as of March
2024, the average occupancy rate saw a modest increase of
0.9 percentage points. According to a report by Mordor
Intelligence, the UAE hospitality market is projected to hit
USD /.37 billion in 2024, with a CAGR of 5.12 percent,
potentially reaching USD 92.46 billion by 2029. While Dubai
and Abu Dhabi continue to be the main drivers of this
orowth, Ras Al Khaimah stands out, experiencing the highest
vear-on-year growth of around 20 percent, with average
occupancy rates climbing to /74 percent from 671 percent In
2022.

5. Banking and Finance
According to Statista, the banking sector is the dominant segment of the global financial industry, with total assets reaching USD

182.9 trillion. In the Middle East, the UAE takes the lead in the banking sector, with assets surpassing USD 813 billion, outpacing
Saudil Arabia. The UAE's financial services sector remains a cornerstone of the economy, with Dubai and Abu Dhabi continuing to
strengthen their positions as global financial hubs. The nation’s financial regulators are highly proactive in developing and
maintaining a strong legal framework for the financial sector. In 2023, the Central Bank of the UAE introduced the Open Finance
Regulation to ensure the stability and efficiency of open finance services. This regulation intends to foster innovation, enhance
competitiveness, protect consumer interests, and strengthen its position as a leading financial technology hub.

The UAE exemplifies a forward-thinking approach by fostering a thriving economy and embracing state-of-the-art technologies
to develop a progressive economic landscape. The impressive performance of these industries not only drives growth but also
instills confidence in investors and fosters trust among businesses. These industries have also substantially enhanced the
country's international standing, creating significant employment prospects and attracting skilled professionals from across the
world. Furthermore, their combined impact has strengthened local markets and amplified the UAE's overall economic resilience

and stability.
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